CIHM 
Microfiche 
Series 
(Monographs) 


ICMH 

Collection  de 
microfiches 
(monographies) 


Canadian  Institute  for  Historical  Microreproductions  /  Institut  Canadian  de  microreproductions  historiquas 


l*-JTi.jiA%-  a  t%n.    -KI«'.  • 


S-K—  »~W#»i*J* 


.iar*::jartwtmmm  Ter^jmim-.ztun^ 


Technical  and  Bibliographic  Notes  /  Notes  techniques  et  bibliographiques 


The  Institute  has  attempted  to  obtain  the  best  original 
copy  available  for  filming.  Features  of  this  copy  which 
may  be  bibliographically  unique,  which  may  alter  any  of 
the  images  in  the  reproduction,  or  which  may 
significantly  change  the  usual  method  of  filming  are 
checked  below. 


D 
D 

D 

D 
D 

D 
D 
D 
D 
D 

D 


D 


Coloured  covers  / 
Couverture  de  couleur 

Covers  damaged  / 
Couverture  endommag^e 

Covers  restored  and/or  laminated  / 
Couverture  restaur^e  et/ou  pellicul^e 

Cover  title  missing  /  Le  titre  de  couverture  manque 

Coloured  maps  /  Cartes  g^ographiques  en  couleur 

Coloured  ink  (i.e.  other  than  blue  or  black)  / 
Encre  de  couleur  (i.e.  autre  que  bleue  ou  noire) 

Coloured  plates  and/or  illustrations  / 
Planches  et/ou  illustrations  en  couleur 

Bound  with  other  material  / 
Relie  avec  d'autres  documents 

Only  edition  available  / 
Seule  Edition  disponible 

Tight  binding  may  cause  shadows  or  distortion  along 
interior  margin  /  La  reliure  serr^e  peut  causer  de 
I'ombre  ou  de  la  distorsion  le  long  de  la  marge 
int^rieure. 

Blank  leaves  added  during  restorations  may  appear 
within  the  text.  Whenever  possible,  these  have  been 
omitted  from  filming  /  Use  peut  que  certaines  pages 
blanches  ajout^es  lors  d'une  restauration 
apparaissent  dans  le  texte,  mais,  lorsque  cela  6tait 
possible,  ces  pages  n'ont  pas  6t6  film^es. 

Additional  comments  / 
Commentaires  suppl^mentaires: 


L'Institut  a  microfilm^  le  meilleur  exemplaire  qu'il  lui  a 
^\6  possible  de  se  procurer.  Les  details  de  cet  exem- 
plaire qui  sont  peut-etre  uniques  du  point  de  vue  bibli- 
ographique,  qui  peuvent  modifier  une  image  reproduite, 
ou  qui  peuvent  exiger  une  modification  dans  la  m6tho- 
de  normale  de  filmage  wOnt  indiqu^s  ci-dessous. 

Coloured  pages  /  Pages  de  couleur 

I I   Pages  damaged  /  Pages  endommag6es 


D 


Pages  restored  and/or  laminated  / 
Pages  restaur^es  et/ou  pellicul^es 


0    Pages  discoloured,  stained  or  foxed  / 
Pages  decolor^es,  tachet^es  ou  piqu^es 

[y]   Pages  detached  /  Pages  d6tach6es 

l^l   Showthrough  /  Transparence 

I      I   Quality  of  print  varies  / 


D 
D 


D 


Quality  in^gale  de  {'impression 

Includes  supplementary  material  / 
Comprend  du  materiel  suppl^mentaire 

Pages  wholly  or  partially  obscured  by  errata  slips, 
tissues,  etc.,  have  been  refilmed  to  ensure  the  best 
possible  image  /  Les  pages  totalement  ou 
partiellement  obscurcies  par  un  feuillet  d'errata,  une 
pelure,  etc.,  ont  6t6  filmies  k  nouveau  de  fagon  d 
obtenir  la  meilleure  image  possible. 

Opposing  pages  with  varying  colouration  or 
discolourations  are  filmed  twice  to  ensure  the  best 
possible  image  /  Les  pages  s'opposant  ayant  des 
colorations  variables  ou  des  decolorations  sont 
film6es  deux  fois  afin  d'obtenir  la  meilleure  image 
possible. 


Thia  Kam  la  fllmad  at  tha  raduction  ratio  chackad  balow  / 

Ce  document  est  film^  au  taux  de  rMuctlon  Indiqu^  ci-dessous. 


lOx 

14x 

18x 

22x 

26x 

30x 

J 

12x 


16x 


20x 


24x 


28x 


32x 


4aBra&.>e;."vi 


Th«  copy  filmed  h«r«  has  b««n  raproducad  thanks 
to  tha  ganaroaity  of: 

National  Library  of  Canada 


L'axamplaira  film*  fut  raproduit  grica  A  la 
g*n«rosit*  da: 

Bibliotheque  nationale  du  Canada 


Tha  imagaa  appaaring  hara  ara  tha  bast  quality 
possibia  considaring  tha  condition  and  lagibility 
of  tha  original  copy  and  in  kaaping  with  tha 
filming  contract  spacifications. 


Original  copias  in  printad  papar  covars  ara  filmad 
beginning  with  tha  front  covar  and  anding  on 
tha  last  paga  with  a  printad  or  illustratad  impraa- 
sion.  or  tha  back  covar  whan  appropriata.  All 
othar  original  copiaa  af  filmad  beginning  on  tha 
first  paga  with  a  printad  or  illustratad  impras> 
sion.  and  anding  on  tha  last  paga  with  a  printad 
or  illuatratad  impression. 


Tha  last  recorded  frame  on  each  microfiche 
shall  contain  tha  symbol  «^  (meaning  "CON- 
TINUED"), or  the  symbol  V  (meaning  "END"), 
whichever  appliea. 


Las  images  suivantas  ont  *t*  raproduitas  avec  la 
plus  grand  soin.  compte  tanu  de  la  condition  at 
de  la  nanet*  da  I'exemplaire  filmi.  at  en 
conformity  avec  les  conditions  du  contrat  de 
filmage. 

Les  exemplairaa  originaux  dont  la  couvarture  an 
papier  est  imprim*e  sont  filmAs  en  commencant 
par  le  premier  plat  at  an  terminant  soit  par  la 
derniAre  paga  qui  comporte  une  empreinta 
d'impression  ou  d'illustration.  koit  par  la  second 
plat,  salon  la  cas.  Tous  les  autras  axemplaires 
originaux  sont  filmis  en  commen^ant  par  la 
pramiAre  page  qui  comporte  une  empreinte 
d'impreasion  ou  d'illustration  at  an  tsrminant  par 
la  darniire  paga  qui  comporte  une  telle 
empreinta. 

Un  das  symbolas  suivants  tpparaitra  sur  la 
darni^re  image  de  cheque  microfiche,  selon  le 
cas:  le  symbols  — »>  signifie  "A  SUIVRE '.  le 
symbols  ▼  signifie  "FIN". 


Maps,  plates,  charts,  etc.,  may  be  filmed  at 
different  reduction  retios.  Those  too  large  to  be 
entirely  included  in  one  exposure  are  filmed 
beginning  in  the  upper  left  hend  corner,  left  to 
right  and  top  to  bottom,  as  many  frames  as 
required.  The  following  diagrams  illustrate  the 
method: 


Les  cartes,  planches,  tableaux,  etc..  peuvent  atre 
filmis  A  das  taux  da  reduction  diffArants. 
Lorsqua  le  document  eat  trop  grand  pour  atre 
reproduit  en  un  seul  cliche,  il  est  film*  i  partir 
da  Tangle  supArieur  gauche,  de  gauche  i  droite. 
et  de  haut  an  bas,  an  prenant  la  nombre 
d'imeges  nAcessaira.  Las  diagrammes  suivants 
illustrent  la  m^thoda. 


1 

2 

3 

1  2  3 

4  5  6 


:^^iis5ai!8Ri>^ 


i>:;^W'^. 


.s;5ia\*>?s:ij^s^!i«^«Bg?nK5t>S£-' 


MICTOCOPV    «eSOlUTION    TEST   CHART 

lANSI  and  ISO  T';ST  CHART  No    2) 


^  ^jPPLIED  IIVMGE     I 

^E%i  '653   Ea='   Man   Street 

=V=  ^"fr"'"'    "*•"    '"'I'         '*609        USA 

■J^  ("6)   »82  -  0300  -  Phone 

I^^  (716)    288  -  5989  -  fo. 


.9  " 


THE 
BARGAIN  ITSELF 
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the  Governments  of  Canada 
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JUST  WHAT  IS  PROPOSED  BETWEEN 

THE  GOVERNMENTS  OF  CANADA 

AND  THE  UNITED  STATES. 


UXDREDS  of  thousands  of  (Jollars  are  I>eing  expend- 
ed by  certain  nionicd  iiiUTcsts  under  the  pretcme  of 
defending  the  Canadian  nationahtv,  wiiile  as  a  matter 
of  fact  exF)ort  writers  are  Retting  tin's  cash  for  the 
purpose  of  diverting  the  mimis  of  the  i)ul)lic  from  the 
real  issue. 

The  pact  proposed  is  very  simple,  and  can  have  no  possible  effect 
except  to  Rive  the  Canadian  producer  another  market  for  his  goods,  and 
to  create  for  the  workingman  a  gre.iter  demand  for  his  labour. 

The  arrangement  is  merely  a  propos.il  to  let  down  the  tariff  bars  a 
little  so  as  to  give  the  ordinary  people,  on  both  sides  of  the  line,  a  chance  to 
participate  more  fully  ir  the  profits  of  tiieir  own  toil. 

Certain  interests    n  Canada  who  find  it  profitaljle  to  make  large 

-stments  in  the  United  Slates,  seem  to  fear  that  if  the  farmer  sells 

:  of  his  products  to  the  United  States  than  he  is  doing  at  present, 

'     ■  at  a  better  price,  his  loyalty  to  the  British  F:mi)ire  will  be  weakened' 

.ey  would  have  one  iK-lieve  that,  if  under  this  arrangement  a  farmer 

got  two  hundred  dollars  for  a  horse  lor  which  he  now  can  get  but  one 

hundred  and  seventy,  on  account  of  the  United  States  duty,  it  would 

somehow  weaken  his  patriotism. 

What  is  all  right  for  them  is  all  wrong  for  the  farmer.  They  tell 
the  railway  companies  they  will  be  injured  as  the  traffic  now  going  east 
and  west  will,  under  this  new  arrangement,  go  n<;rth  and  south,  and 
strange  to  say  at  the  same  time,  they  assure  the  farmers,  particularly 
m  the  West,  that  the  arrangement '.vill  not  help  them  in  any  way,  as 
the  United  States  docs  not  want  to  buy  their  products.  The  great 
mass  of  the  people  of  Canada  have  within  their  reach  something  that 
every  great  Canadian,  during  the  past  forty  years  when  he  has  had 


>'. 


rosponsibility   of  Government    on    his   shoulders,  has  endeavoured  to 
secure  for  our  people. 

In  order  that  there  may  be  no  mistake  as  to  what  is  proposed  this 
copy  of  the  ofTicial  correspondence  and  agreement  is  given  to  tlie  puiilic 
without  further  comment. 

Read  this  carefully,  taking  particular  note  of  the  articles  in  which 
you  are  interested  and  conclude  for  jourself  whether  any  other  but  a 
beneficial  result  can  accrue  from  securing  for  you  the  larger  market  in- 
dicated in  this  agreement. 

It  might  be  noted  that  '  ir  years  the  Consen-ative  press  has  said  that 
if  the  United  States  wanted  better  trade  relations  with  Canada  it 
should  reduce  its  tariff  to  an  equality  with  the  Canadian  tariff.  In  this 
arrangement  the  United  States  has  done  this  very  thing,  and  in  most 
instances  the  re^'iictions  in  the  I'nited  States  tariff  are  very  much  greater 
than  the  reductions  in  the  Canadian  tariff. 

It  will  also  be  seen  that  only  the  articles  in  Schedule  "A"  are  ad- 
mitted free  into  both  countries,  and  in  the  other  Schedules  a  reduction 
only  is  made  in  the  duty,  so  that  the  cry  of  the  "interests"  th  at  the 
arrangement  is  an  entirely  fre«  trade  one,  is  absolutely  misleading  and 
without  foundation.  It  provides  for  the  free  interchange  of  natural 
products,  and  a  reduced  reciprocal  tariff  on  a  named  list  of  other  articles. 
That  is  all. 

It  is  not  a  treaty  but  an  agreement  that  can  be  terminated  at  any 
time  by  either  party. 

READ   IT 


Tariff  Relations  between  thd  United 
States  and  the  Dominion  of  Canada 


Correspondence  Respecting  Negotiations 


1911 


Washington,  January  21,  1911 


Dear  Mr.  Secretary, — 


1.  The  negotiations  initiated  by  the  President  several  months  ago 
through  your  communication  to  His  Excellency  the  British  Ambassador 
respecting  a  reciprocal  tariff  arrangement  between  the  L'nittt!  States  and 
Canada,  and  since  carried  on  directly  between  representatives  of  the 
Governments  of  the  two  countries,  have  now,  we  are  happy  to  say, 
reached  a  stage  which  gives  reasonable  assurance  of  a  conclusion  satis- 
factory to  both  countries. 

2.  We  desire  to  set  forth  what  we  understand  to  be  the  contemplated 
arrangament,  and  to  ask  you  to  confirm  it. 

3.  It  is  agreed  that  the  desired  tariff  changes  shall  not  take  the 
formal  shape  of  a  treaty,  tut  that  the  Governments  of  the  two 
countries  will  use  their  utmost  efforts  to  bring  about  such  changes  by 
concurrent  legislation  at  Washington  and  Ottawa. 

4.  The  Governments  of  the  two  countries  having  made  this  ajfee- 
ment  from  the  conviction  that,  if  confirmed  by  the  -.ecessary  legislative 
authorities,  it  will  benefit  the  people  on  both  sides  of  the  bolder  line,  we 
may  reasonably  hope  and  expect  that  the  arrangement,  if  so  condrrned, 
will  remain  in  operation  for  a  considerable  period,  (,'nly  this  exfwctation 
on  the  part  ut  both  Governm  's  would  justify  the  tirro  and  labour  that 
have  been  employc-d  in  the  uring  of  the  proposed  measures.  Never- 
theless, it  is  disti.ictly  understood  that  we  do  not  attempt  to  bind  for  the 
future  the  action  of  the  United  States  Congress  or  the  Parliament  of 
Canada,  but  that  each  of  these  authorities  shall  be  absolutely  free  to 
make  any  chang  of  tariff  po'icy  or  of  any  other  matter  covered  by  the 
present  arrangen.ent  that  may  be  deemed  expedient.  We  look  for  the 
continuance  of  the  arrangement,  not  because  either  party  is  bound  to  it, 
but  because  of  our  convi  Jon  that  the  more  liberal  trade  policy  thus  to  be 
established  will  be  viewed  by  the  peofle  of  the  United  States  and  Canada 
as  one  which  will  strengthen  the  frif  ndly  relations  now  happily  prevailing 
and  promote  the  commercial  interests  cf  both  countries. 


5.  As  respects  a  ronsidcrahle  list  of  article  pn  'iicofj  in  Imth  coun- 
tries, we  have  lieen  alili-  t(.  mirvr  tliat  llu-v  sh.iH  I,,-  r.  .  ipr...  .iHv  free.  A 
li'^i  of  tlif  articl. -i  to  Ix  ailinilttil  fr.  ,■  nt  duty  inf>  t'u'  I  nit.-il  Staten 
win  I  iniiKirted  from  Canada,  an<l  ini>  (  .ina<la  when  itni)orti-.|  from  the 
United  States,  is  set  forth  in  Schedule  A. 

6.  As  re-pects  another  Krou[i  of  artii  les,  we  have  Iic<mi  al.lc  to  .i^Tee 
upon  comriKin  ral.-<  of  duty  lo  I.e  applied  to  -^urh  artii  Ir.  wh.-n  iiiipot^tcd 
into  the  rniteij  States  from  Canada  or  iiii  >  Canada  from  the  I'niteil 
States.  A  li>i  of  these  articles,  with  'he  rales  of  di."v,  is  set  forth  in 
Sche<Iule  13. 

7.  In  a  few  instances  it  has  I.een  found  that  the  ad'.ptioa  of  a  com- 
mon rate  will  lie  inconvenient  and  therefore  exemi)iioiis  have  to  be  made. 

8.  Schedule  C  specifies  articles  upon  which  xhc  !'nited  State,  will 
levy  the  rates  ther^-'in  set  forth  when  such  articles  are  imported  from 
t  "anafla. 

9.  Sche<lule  D  specifies  articles  upon  which  Canada  will  levy  the 
rates  therein  set  torth  when  such  articles  are  imported  from  the  Cnite  1 
States. 

10.  With  respect  to  the  discussions  that  have  taken  place  concern- 
ing the  duties  upon  the  several  tirades  of  pulp,  i)riniin^  P'lP'-''',  &c. — 
mechanically  ground  wood  pulj),  <h.ini<al  wo<mJ  pulp,  bleached  and  un- 
bleached, news  printiuR  paper  and  otherprintingpaper  and  board  made 
from  wood  piilp  .)f  the  value  not  excei'<linj;  four  Cents  per  pound  at  the 
place  of  shi[)ment  — we  note  that  you  desire  to  provide  that  such 
articles  from  Canada  shall  be  made  free  of  duty  in  the  I'nited  Slates 
only  uj)on  certain  conditions  resi)eciin«  the  shipment  (jf  pulp  wood  from 
Canada.  It  is  necessary  that  we  should  point  out  that  this  is  a  matter 
in  which  we  are  not  in  a  position  to  make  any  aKreement.  "The  restric- 
tions at  present  existing  in  Canada  are  of  a  Provincial  character.  They 
have  been  adopted  by  several  of  the  Pro\inces  with  regard  to  what  are 
believed  to  be  Provincial  interests.  We  have  neither  the  right  nor  the 
desire  to  interfere  with  the  Provincial  authorities  in  the  free  exercise  of 
their  constitutional  powers  in  the  administrati(m  of  their  f)ublic  lands. 
The  provisions  you  are  proposing  to  make  resjiec'-ivr  the  conditions 
upon  which  these  classes  of  pulp  and  pajx-r  may  b'  .n ported  into  the 
United  States  free  of  duty  must  necessaril>-  be  for  the  present  inoperative. 
Whether  the  Provincial  Ciovernments  will  desire  to  in  any  way  modify 
their  regulations  with  a  view  to  securing  the  free  admission  of  pulp  and 
paper  from  their  Provinces  into  the  markets  of  the  I  nited  States,  must  be 
a  question  for  the  Provincial  authorities  to  d*  cide.  In  the  meantime, 
the  present  duties  on  pulp  and  paper  imported  from  the  United  States 
into  Canada  will  remain.  Whene\er  puli)  and  paper  of  the  classes 
already  mentioned  are  admitted  intr  .ne  I'nited  States  free  of  duty  from 
all  parts  of  (^umda,  then  sim.iar  ar*'  s,  when  imported  from  the  United 
States,  shall  be  admitted  into  Canada  tree  of  duty. 

11.  The  tarifT  changes  proposed  might  not  alone  be  sufficient  to 
fully  brin-  about  the  more  fa\-ourable  conditions  which  both  parties 
desire.  It  is  conceivable  that  Customs  regulations  which  arc  deemed 
essential  in  some  cases  might  operate  unfavourably  upon  the  trade 
between  the  I'nited  States  and  Canada,  and  that  such  regulations,  if 
made  without  due  regard  to  the  special  conditions  of  the  two  countries, 


miRht  to  some  extt-nt  defeat  the  Rfxxl  purfK)so  of  the  present  arranRcment. 
It  i;*  aKroil  th..t  tlic  utmost  care  >\hi\\  In  Mk»ii  liy  lio'h  (iovLTiuiKiu  ;  to 
80*^  ',  it  only  stulj  C  uiIoiih  nv-'iilatiims  are  ailoptrd  as  are  rea^oiialilv 
.1  j>ary  for  ilie  prou-i  lion  of  the  Trt-asiiry  a^jaiu-^t  fraii'i:  that  no  nxu- 
latiun  >hall  be  mailo  or  niaiiuaine<l  wliich  unreaMinaliK  hartip.  i  .  ihe 
more  lilx-ral  exchange  of  commoditirs  now  propo-n-'l;  tli.,t  repre-ienia- 
tions  on  t'lher  si<le  as  to  tli  •  unfavouraMe  o[HTation  of  any  regulation 
will  ri'Ci'ise  from  the  other  all  atM-on-^iiJi  ration,  with  t!)e  iarni-.t  pur- 
pose of  nnioviiiLj  any  jn  <-  cau-e  of  ronij  'aint;  ami  tha'.  if  any  further 
legi-^latiiin  is  found  n»ri  —iry  to  enal)lc  liihcr  ( 'lovernni.  nt  to  carry  out 
thepurpost-sof  ihi-ijro^  i>ion,  such  Ic^i^latiftn  will  hesouijlit  froinl^'ons^ress 
or  I'arliamentas  the  ca^r  may  Ik-. 

12.  The  C'lvcrnmcnt  of  Caiiada  a^rci-s  Miat,  until  otherwise  (h-tcr- 
mined  by  lIuiM,  t!ie  licciisfs  hiihcrto  i^^ii.'d  to  I  niii  1  State-,  (i^hin>; 
vcssi'ls  under  the  provisions  of  seiiion  .<  of  chapter  47  of  ihi-  Revised 
Statin  -s  of  Canada,  ^;rantini,'  ti>  ••<  h  ve^^els  certain  |>rivi!et;eson  the  A' 
lanlio  coast  of  Canada,  shall  <  <  ...nuie  to  be  issued  and  (hat  the  fee  t(  .  • 
paid  to  the  fjovcrnment  of  Cmada  for  such  license  by  ttu!  owner  or  c  a 
mander  of  any  such  Iniied  States  ve^-^el  shall  liereafier  be  one  dc  .  .i 
p<.>r  aiuium. 

1.?.  It  is  und'  jod  that  upon  a  day  and  h-ur  to  be  agreed  upon 
between  the  two  <  m  ventnunts,  the  I're-idt-nl  of  the  Inited  States  will 
communicate  to  Congress  the  conclusions  now  re.iched  and  recommend 
the  adojition  of  su(  h  lev;i-lation  as  mav  be  ncces-ary  on  the  part  of  the 
United  States  to  (,;i\e  effect  to  the  propo-^ed  arrani;ement. 

14.  It  is  understotKl  that  sintultaneously  with  the  sendinjj  of  such 
communication  to  the  United  States  Congress  bv  thi;  Preisdent.  the 
Canadian  Cioveriiaient  will  conununic.ite  lo  the  Parli.ment  of  Canada 
the  conclusions  now  reachwl,  and  will  thereujx'n  take  the  necessary 
steps  to  procure  such  legislation  as  is  required  to  give  ef'tect  to  the  pro- 
posed arrangement. 

15.  "^nich  legislation  on  the  part  of  the  Unite'  States  may  contain  a 
provision  that  it  shall  not  come  into  operation  c  '  iln;  I'nited  States 
Government  are  assured  that  corresponding  legi.  ion  has  been  or  will 
be  passed  by  the  Parliament  of  Canada;  and  in  likt  .>.anner  the  legislation 
on  the  i)art  of  Canada  may  contain  a  provision  that  it  shall  n(jt  come  into 
operation  until  the  ( iovernment  of  Canada  are  assure*!  that  corres[)ondin^ 
legislation  has  been  passed  or  will  be  passed  by  the  Congress  of  the 
United  States. 

Yours  faithfully, 

(Sgd.)     VV.  S.  FIELDING. 
WM.  PATERSON. 


The  Honourable  P.  C.  Knox, 
Secretary  of  State, 

Washington,  D.  C. 
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Department  of  State,  Washington. 

Tu    u       «7  c  E"  ij-  -.  January  21,  1911. 

The  Hon.  W.  S.  Fielding,  and 

The  Hon.  William  Paterson 

Washington. 

Gentlemen,— I  have  the  honour  to  acknowledge  the  receipt  of  your 
communication  of  this  date  in  relation  to  the  negotiations  initiated  by  the 
President  several  months  ago  for  a  reciprocal  trade  arrangement  between 
the  United  States  and  Canada,  in  which  you  set  forth  and  ask  me  to 
confirm  your  understanding  of  the  results  of  our  recent  conferences  in 
continuation  of  these  negotiations. 

I  take  great  pleasure  in  replying  that  your  statement  of  the  proposed 
arrangement  is  entirely  in  accord  with  my  understanding  of  it. 

It  is  a  matter  of  some  regret  on  our  part  that  we  have  been  unable  to 
adjust  our  differences  on  the  subject  of  wood  pulp,  pulp  wood  and  print 
paper.  We  recognize  the  difficulties  to  which  you  refer  growing  out  of 
the  nature  of  the  relations  between  the  Dominion  and  Provincial  Govern- 
ments, and  for  the  present  we  must  be  content  with  the  conditional 
arrangement  which  hus  been  proposed  in  Schedule  A  attached  to  your 
letter.  ' 

I  fully  appreciate  the  importance,  to  which  you  call  attention,  of  not 
permitting  a  too-rigid  customs  administration  to  interfere  with  the 
successful  operation  of  our  agreement,  if  it  is  approved  by  the  Congress 
of  the  United  States  and  the  Parliament  of  Canada,  and  I  desire  to  con- 
firm your  statement  of  our  understanding  on  this  point.  I  am  satisfied 
that  the  spirit  evinced  on  both  sides  gives  assurance  that  every  effort 
will  be  made  to  secure  the  full  measure  of  benefit  which  is  contemplated 
in  entering  into  this  arrangement. 

The  assurance  that  you  give  that  the  Dominion  Government  pro- 
poses to  require  only  a  nominal  fee  from  the  fishing  vessels  of  the  United 
States  for  the  privileges  in  Canadian  waters,  for  which  heretofore  a  charge 
of  $1.50  per  ton  for  each  vessel  has  been  required,  is  most  gratifying, 

I  heartily  concur  in  your  statement  of  the  purposes  inspiring  the 
negotiations  and  in  the  views  expressed  by  you  as  to  the  mutual  benefits  to 
be  derived  by  both  countries  in  the  event  our  work  is  confirmed,  and  I 
take  this  opportunity  to  assure  you,  on  behalf  of  the  President,  of  his 
appreciation  of  the  cordial  spirit  in  which  you  have  met  us  in  these  nego- 
tiations, 

I  have  the  honour  to  be,  gentlemen, 
Your  obedient  servant, 

(Signed)    P.  C.  KNOX. 
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SCHEDULE  A. 

Articles  the  growth,  product  or  manufacture  of  the  United  States  to  be  admitted 
into  Canada  free  of  duty  when  imported  from  the  United  States,  ami  reciprocally 
articles  of  growth,  product  or  manufacture  of  Canada  to  be  admitted  into  the  United 
States  free  of  duty  when  imported  from  Canada: — 

Live  animals,  viz.:  Cattle,  horses  and  mules,  swine,  sheep,  lambs,  and  all  other 
live  animals. 

Poultry,  dead  or  alive. 

Wheat,  rye,  oats,  barley,  and  buckwheat;  dried  pease  and  beans,  edible. 
Corn,  sweet  corn,  or  maize  (except  into  Canada  for  distillation.) 
Hay,  straw,  and  cow  pease. 

Fresh  vegetables,  viz.:  Potatoes,  sweet  potatoes,  yams,  turnips  onions,  cabbages, 
and  all  other  vegetables  in  their  natural  state. 

Fresh  fruits,  viz.:  Apples,  pears,  peaches,  grapes,  berries,  and  all  other  edible  fruits 
in  their  natural  state. 

Dried  fruits,  viz.:  Apples,  peaches,  pears,  and  apricots,  dried,  desiccated  or  eva- 
porated. 

Dairy  products,  viz.:  Butter,  cheese  and  fresh  milk  and  cream.  Provided  that  cans 
actually  used  in  the  transportation  of  milk  or  cream  may  be  passed  back  and  forth 
between  the  two  countries  free  of  duty,  under  such  regulations  as  the  respective  govern- 
ments may  prescribe. 

Eggs  of  barnyard  fowl,  in  the  shell. 

Honey. 

Cotton-seed  oil. 

Seeds,  viz.:  Flaxseed  or  linseed,  cotton-seed,  and  other  oil  seeds,  grass  seed,  in- 
cluding timothy  and  clover  seed;  garden,  field,  and  other  seed  not  herein  otherwise 
provided  for,  when  in  packages  weighing  over  one  pound  eacn  (not  including  flower 
seeds). 

Fish  of  all  kinds,  fresh,  frozen,  packed  in  ice,  salted  or  preserved  in  any  form, 
except  sardines  and  other  fish  preserved  in  oil;  and  shell  fish  of  all  kinds,  including 
oysters,  lobsters  and  clams  in  any  state,  fresh  or  packed,  and  coverings  of  the  foregoing. 

Seal,  herring,  whale,  and  other  fish  oil,  including  sod  oil. 

Salt. 

Mineral  waters,  natural,  not  in  bottles  or  jugs. 

Timber,  hewn,  sided  or  squared  otherwise  than  by  sawing,  and  round  timber  used 
for  spars  or  in  building  wharves. 

Sawed  boards,  planks,  deals  and  other  lumber,  not  further  manufactured  than  sawed. 

Paving  posts,  railroad  ties,  and  telephone,  trolley,  electric  light  and  telegraph 
poles  of  cedar  or  other  woods. 

Wooden  staves  of  all  kinds,  not  further  manufactured  than  listed  or  jointed,  and 
atave  bolts. 

Pickets  and  palings. 

Plaster  rock  or  gypsum,  crude,  not  ground.  ' 

Mica,  unmanufactured  or  rough  trimmed  only,  and  mica  ground  or  bolted. 
Feldspar,  crude,  powdered  or  ground. 
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Asbestos  not  further  manufactured  than  ground. 

Fluorspar,  crude,  not  ground. 

Glycerine,  crude,  not  purified. 

Talc,  ground,  bolted  or  precipitated,  naturally  or  artificially,  not  for  toilet  use. 

Sulphate  of  soda,  or  salt  cnkc;  and  soda  ash. 

Extracts  of  hemlock  bark. 

Carbon  electrodes. 

Brass  in  bars  and  rods,  in  coil  or  otherwise,  not  less  than  six  feet  in  length,  or 
brass  in  strips,  sheets  or  plates,  not  polished,  planished  or  coated. 

Cream  separators  of  every  description,  and  parts  thereof  imported  for  repair  of 
the  foregoing. 

Rolled  iron  or  steel  sheets,  or  plates,  number  fourteen  gauge  or  thinner,  galvan- 
ized or  coated  with  zinc,  tin  or  other  metal,  or  not. 

Crucible  cast  steel  wire,  valued  at  not  less  than  six  cents  pti  pound. 

Galvanized  iron  or  steel  wire,  curved  or  not,  numbers  nine,  twelve,  and  thirteen 
wire  gauge. 

Typecasting  and  typesetting  machines  and  parts  thereof,  adapted  for  use  in  print- 
ing offices. 

Barbed  fencing  wire  of  iron  cr  steel,  galvanized  or  not. 
Coke. 

Rolled  round  wire  rods  in  the  coil,  of  iron  or  steel,  not  over  three-eighths  of  an 
inch  in  diameter,  and  not  smaller  than  number  six  wire  gauge. 

Pulp  of  wood  mechanically  ground;  pulp  of  wood,  chemical,  bleached  or  unbleached ; 
news  print  paper,  and  other  paper,  and  pajxT  board,  manufactured  from  mechanical 
wood  pulp  or  from  chemical  wood  pulp,  or  of  which  such  pulp  is  the  component  material 
of  chief  value,  coloured  in  the  pulp,  or  not  coloured,  and  valued  at  not  more  than  four 
cents  per  pound,  not  including  printed  or  decorated  wall  paper. 

Provided  that  such  paper  and  board,  valued  at  four  cents  per  pound  or  less,  and 
wood  pulp,  being  the  products  of  Canada,  when  imported  therefrom  directly  into  the 
United  States,  shall  be  admitted  free  of  duty,  on  the  condition  precedent  that  no  export 
duty,  export  license  fee,  or  other  export  charge  of  any  kind  whatsoever  (whether  in 
the  form  of  additional  charge  or  license  fee  or  otherwise)  or  any  prohibition  o"-  restric- 
tion in  any  way  of  the  exportation  (whether  by  law,  order,  regulation,  cctractual 
relation,  or  otherwise,  directly  or  indirectly)  shall  have  been  imposed  upon  such  paper, 
board,  or  wood  pulp,  or  the  wood  used  in  the  manufacture  of  such  paper,  board  or  wood 
pulp,  or  the  wood  pulp  used  in  the  manufacture  of  such  paper  or  board. 

Provided  also  that  such  wood  pulp,  paper  or  board,  being  the  products  of  the 
United  States,  shall  only  be  admitted  free  of  duty  into  Canada  from  the  United  States 
when  such  wood  pulp,  paper  or  board,  being  the  product  of  Canada,  are  admitted  from 
all  parts  of  Canada  free  of  duty  mto  the  United  States. 

NOTE. — It  is  understood  that  fresh  fruits  to  be  admitted  free  of  duty  into  the 
United  States  from  Canada  do  not  include  lemons,  oranges,  limes,  grape  fruit,  shad- 
docks, pomelos,  or  pineapples. 

It  is  also  understood  that  fish  oil,  whale  oil,  seal  oil  and  fish  of  all  kinds,  being  the 
product  of  fisheries  carried  on  by  fishermen  of  the  United  States  shall  be  admitted 
into  Canada  as  the  product  of  the  United  States,  and  similarly  that  fish  oil,  whale  oil, 
seal  oil  and  fish  of  all  kinds,  being  the  product  of  fisheries  carried  on  by  the  fishermen  of 
Canada,  shall  be  admitted  into  the  United  States  as  the  product  of  Canada. 
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SCHEDULE  B. 

Article ;  the  growth,  product  or  manufacture  of  the  United  States  to  be  admitted 
into  Canad  ,  at  the  undermentioned  rates  of  duty  when  imported  from  the  United 
States;  and  recipro<:al!y  the  same  articles  the  growth,  pro<iuct  or  manufacture  of  Canada 
to  lie  arimitted  into  the  I  nited  States  at  identical  rates  of  duty  when  imported  from 
Canada: — 

Articles.  Rates  of  Duties, 

Fresh  meal-,  viz.: — beef,  veal,  mutton, 
lamb,  pork,  and  all  other  fresh  or  re- 
frigerated meats  excepting  game One  and  one-quarter  cents  per  pound. 

Bacon  and  hams,  not  in  tins  or  jars One  and  one-quarter  cents  per  pound. 

Meats  of  all  kinds,  dried,  smoked,  salted, 
in  brine,  or  prepared  or  preserved  in  any 
manner,  not  otherwise  herein  provided 
^°'' One  and  one-r|uartcr  cents  per  pound. 

Canned  meats  and  canned  poultry Twenty  per  rent  ad  valorem. 

Extract  of  meats,  fluid  or  not Twenty  per  cent  ad  valorem. 

Lard,  and  compounds  thereof,  cottolcne  and 
cotton  stearine,  and  animal  stcarine One  and  one-quarter  cents  per  pound. 

Tallow Forty  cents  per  100  lbs. 

Egg  yolk,  egg  albumen  and  blood  albumen.  Seven  and  one-half  percent  ad  valorem. 

Fish  (except  shell  fish),  by  whatever  name 
known,  parked  in  oil,  in  tin  boxes  or 
cans,  including  the  weight  of  the  pack- 
age:— 

(a)  when  weighing  o\(  r  twenty  ounces 

and  not  over  thirty-six  ounces  each ....  Five  cents  per  package. 

(b)  when  weighing  over  twelve  ounces 

and  not  over  twenty  ounces  each Four  cents  per  package. 

(c)  when  weighing  twelve  cunces  each.. 

°''  ''•'^^ Two  cents  [  .r  package. 

(d)  when    weighing   thirty-six   ounces 
each  or  more,  or  when  packed  in  oil, 

in  bottles,  jars  or  kegs Thirty  per  cent  ad  valorem. 

Tomatoes  and  other  vegetables,  including 
corn,  in  cans  or  other  air-tight  packages, 
and  including  the  weight  of  the  package.  .One  and  one-quarter  cents  per  pound. 

Wheat  flour  and  semolina;  and  rye  flour.  .  .    Fifty  centr,  per  barrel  of  1%  pounds. 

Oatmeal  and  rolled  oats,  including  the  weig!it 

of  paper  covering Fifty  cents  per  100  pounds. 

Corn  Meal Twelve  and  one-half  cents  per  100  pounds 

Barley  malt Forty-five  cents  per  100  pounds. 

Barley,  pot  pearled  and  patent One-half  cent  per  pound. 

Buckwheat  flour  or  meal One-half  cent  per  pound. 
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Articles.  Rates  of  Duties 

S[.lit  pease,  dried Seven  and  one-half  cents  per  bushel  of  60 

pounds. 

Prepared    cereal    foods,  not   otherwise  pro- 
vided for  herein Seventeen  and  one-half  per  cent  ad  val- 
orem. 

Bran,  middlings  and  other  ofTaU  (if  ^rain 

used  for  animal  food Twelve  and  one-half  cents  per  100  pounds. 

Macaroni  and  vermicelli One  cent  per  pound 

Biscuits,  wafers  and  cakes,  when  sweet- 
ened with  sugar,  honey,  molasses  or  other 
material Twenty-five  per  cent  ad  valorem. 

Bi.ccuits,  wafers,  cakes  and  other  baked 
articles  composed  i  whole  or  in  part 
of  eggs  or  any  kind  of  tlour  or  meal  when 
combined  with  chocolate,  nuts,  fruit  or 
confectionery;  also  candied  peel,  candied 
pop-corn,  candied  nuts,  can<lied  fruits, 
sugar    candy    and    confectionery    of    all 

kinds Thirty-two  and  one-half  per  ce.it  ad  val- 
orem. 

Maple  sugar  and  maple  syrup One  rent  jx-r  pound. 

Pickles,   including  pickled   nuts;   sauces  of 
all  kinds,  and  fish  paste  or  sauce Thirty-two  and  one-half  per  cent  ad  val- 
orem. 

Cherry  juice  and  prune  it'  -•?,  or  prune 
wine,  and  other  fruit  jaues,  and  fruit 
syrup,    non-alcoholic Seventeen  and  a  half  percent  ad  valorem. 

Mineral   waters  and   imitations  of  natural 

mineral  waters,  in  bottles  or  jugs Seventeenandahalf  percent  ad  valorem. 

Essential  oils Seven  and  a  half  per  cent  ad  valorem. 

Grape    vinos;    gooseberry,    raspberry    and 

curr  int  bushes Seventeen  and  a  half  per  cent  ad  valorem. 

Farm  wagons,  and  finished  parts  thereof. .  .  .  Twenty-two  and  a  half  per  cent  ad  valorem. 

Ploughs,  tooth  and  disc  harrows,  harvest- 
ers, reapers,  agricultural  driils  and  plant- 
ers, mowers,  horse-rakes,  cultivators; 
threshing  machines,  including  wind- 
stackiTs.  baggers,  weighers,  and  self- 
feeders  _  therefor;  and  finished  parts 
thereof  imported  for  repair  of  the  fore- 
going  Fifteen  per  cent  ad  valorem. 

Portable  engines  with  boilers,  in  combina- 
tion, horse-powers  and  traction  engines, 
for  farm  purposes;  hay  loaders,  potato 
diggers,  fodder  or  feed  cutters,  grain 
crushers,  fanning  mills,  hay  tenders, 
farm  or  field  rollers,  manure  spreaders, 
weeders  and  _  windmills:  and  finished 
parts  thereof  imported  for  repair  of  the 
foregoing,  except  shafting Twenty  per  cent  ad  valorem. 
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Articles.  Rates  of  Duties. 

Grindstones   of   sandstone,    not    mounted, 

finished  or  uot Five  cents  per  100  pounds. 

Freestone,  granite,  sandstone,  limestone, 
and  all  other  monumental  or  building 
stone,  except  marble,  brecchia,  and  onyx, 
unmanufactured,  or  not  dressed,  hewn 
or  polibhed Twelve  and  a  half  per  cent  ad  valorem. 

Roofing  slates Fifty-five  cents  per  100  square  feet. 

Vitrified  paving  blocks,  not  ornamented 
or  decorated  in  any  manner,  and  paving 
bloc!  i  of  stone Seventeen  and  a  half  percent  ad  valorem. 

Oxide  of  iron,  as  a  colour Twenty-two  and  a  half  per  cent  ad  valorem. 

Asbestos  further  manufactured  than  ground; 
manufactures  of  asbestos,  or  articles  of 
which  asbestos  is  the  component  material 
of  chief  value,  including  wcven  fabrics 
wholly  or  in  chief  value  of  asbestos Twenty-two  and  a  half  per  cent  ad  valorem. 

Printing  ink Seventeen  and  a  half  percent  ad  valorem. 

Cutlery,  plated  or  not,  viz.: — pocket  knives, 
pen  knives,  scissors  and  shears,  knives 
and   forks  for   household   purposes,   and 

table  steel Twenty-seven  and  a  half  per  cent    ad  val- 
orem. 

Bells  and  gongs;  brass  corners  and  rules 
for  printers Twenty-seven  and  a  half  per  cent  ad  val- 
orem. 

Basins,  urinals  and  other  plumbing  fix- 
tures for  bath  ro  ..is  and  lavatories;  bath 
tubs,  sinks  and  laundry  tubs,  of  earthen- 
ware, stone,  cement  or  clay,  or  of  other 
material Thirty-two  and  a  half  per  cent  ad  valorem. 

Brass  band  instruments Tewnty-two  and  a  half  per  cent  ad  valorem. 

Clocks,  watches,  time  recorders,  clock  and 
watch  keys,  clock  cases,  and  clock  move- 
ments  Twenty-seven  and  a  half  per  cent  ad  val- 
orem. 

Printers'    wooden   cases   and   cabinets   for 
holding  type Twenty-seven  and  a  half  per  cent  ad    val- 
orem. 

Wood  flour Twenty-two  and  a  half  per  cc  nt  ad  valorem. 

Canoes  and  small  boats  of  wood,  not  power 

boats Twenty-two  and  a  half  per  cent  ad  valorem 

Feathers,  crude,  not  dressed,  coloured  or 
otherwise  manufactured Twelve  and  a  half  per  cent  ad  valorem. 

Antiseptic  surgical  dressings,  such  as  ab- 
sorbent cotton,  cotton  wool,  lint,  lamb's 
wool,  tow,  jute,  gauzes  and  oakum,  pre- 
pared for  use  as  surgical  dressings,  plain 
or  medicated  ,  surgical  trusses,  pessaries, 
and  suspensory  bandages  of  all  kinds Seventeen  and  a  half  per  cent  ad  valorem. 
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Articles.  Rates  of  Duties. 

Plate  filass,  not  bcvpllcd,  in  sheet;,  or 
panes  exceeiiinjj  seven  Sfiu.irc  feet  eai  h, 
and  not  exceeding  twenty-five  square  feet 
*^3ch Twenty -fi\e  percent  ad  valorem. 

Motor  vehicles  other  than  fwr  r.iilwiys  and 
tramways,  and  automobiles,  and  parts 
thereof,  not  in(  hiding;  rubber  tires Thirty  percent  ail  valorem. 

Iron  or  steel  digesters  for  the  manufacture 
of  wood  pulp Twenty-seven  and  a  half  per  cent  ad  val- 
orem. 

Musical  instrument  cases,  fancy  cases  or 
boxes,  portfolios,  s.itrhels,  reticules,  card 
cases,  purses,  pocket  hooks,  tly  hooks  for 
artificial  Hies,  all  the  foreyoinn  com- 
posed wholly  or  in  chief  value  of  leather. .  Thirty  per  cent  ad  valorem. 


SCHEDULE  C 

_  Articles  the  growth,  product  or  manuf.icture  of  Can.irJa  to  ho  admitted  into   the 
United  Stales  at  the  undermentioned  rates  of  duty  when  imported  from  Canada: — 

Articles.  Rates  of  Duty. 

Aluminum  in  crude  form Five  cents  per  pound. 

Aluminum  in  plates,  sheets,  bars  and  rods.. .Eight  cents  per  pound. 

Laths Ten  cents  per  1 ,000  pieces. 

Shingles Thirty  cents  per  thousand. 

S,.wed    boards,   planks,    deals    and    other 

lumber,  planed  or  finished  on  one  side.  .  .  .P'ifty  cents  per  M.  feet  B.M. 

Planed  or  finished  on  one  side  and  tongued 
and     grooved,  or  planed  or  finished  on 

two  sides Seventy-five  cents  per  W.  feet  B.M. 

Planed  or  finished  on  three  sides,  or  planed 
and  finished  on  two  sides  and  tongued 

and  grooved One  dollar  and  twelve  and  a  half  cents  per 

M.feet  15.M. 

Planed  and  finished  ou  fout  sides One  dollar  and  fifty  ce       per  M.  feet  B.M. 

and  in  estimating  board  measure  under 
this  schedule  no  deduction  shall  be  made 
on  board  measure  on  account  of  planing, 
tonguing  and  grooving. 

Iron  ore,  including  manganiferous  iron  ore, 
and  the  dross  or  residuum  from  burnt 
pyrites Ten  cents  per  ton  of  2,240  pounds. 

Coal  slack  or  culm,  of  all  kinds,  such  as 
will  pass  through  a  half-inch  screen Fifteen  cents  per  ton  of  2,240  pounds. 
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SCHEDULE  D 

Articles  the  growth,  product  or  manufacture  of  the  United  States  to  be  admitted 
into  Canada  at  the  undermentioned  special  rates  of  duty  when  imported  form  the 
United  States:— 


i 
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Articles.  Rates  of  Duties. 

Cement,  Poitland,  anj  hydraulic  or  water 
lime  in  barrels,  ba>;s,  or  casks,  the  wii^;ht 
of  package  to  be  included  in  the  wiii^ht 
'"■■duty Eleven  cents  per  100  pounds. 

Trees,  viz.: — .■\pple,  cherry,  peach,  pear, 
plum,  and  quince,  of  all  kimls,  and  >niall 
peach  trees  known  as  June  buds Two  and  a  half  cents  cach. 

Condensed  milk,  the  weight  of  the  p.ickai,'i> 

to  be  included  in  the  weight  for  duty Two  cents  per  pound. 

Biscuits  without  added  sweeteninj,' Twenty  jjcr  cent  ad  valorem. 

Fruits  in  air-tight  cans  or  other  air-ti'.;ht 
packages,  the  wiight  of  the  can>  or  ')ther 
packages  to  be  included  in  the  weight  for 
duty Two  cents  per  pound. 

Peanuts,  shelled One  cent  per  pound. 

Peanuts,  unshelled   A  half  cent  per  pound. 

Coal,  i)ltuniiiious.  round  and  run  of  mine, 
including  bituiiiinuus  coal  such  as  will 
not  pat,s  through  a  lhree-(iuarter-inch 
•sccen Forty-five  cents  per  ton. 


The  Shoreham  Hotel,  Washington,  D.C. 

January  21st,  1911. 


Dear  Mr.  Secretary, — V\'e  have  received  with  much  satisfaction  your  letter  of 
this  date  in  which  you  have  confirmed  our  undcr-taiuling  of  the  arrangement  which 
is  being  made  between  us  respecting  trade  relations  between  the  United  States  and 
Canada. 

In  bringing  the  negotiations  to  a  close,  permit  us  to  express  our  warmest  •ippre- 
ciation  of  the  spirit  in  which  the  whole  subjei  t  has  been  dealt  with  by  the  P  ident 
and  yourself  and  for  the  unvarying  courtesy  which  we  have  received  in  Wa:  igton 
!'on  all  the  officials  of  your  Gove.-nmcnt  with  whom  we  have  been  brought  in  i    itact. 


Yours  faithfully. 


(Sgd.)  W.   S.   FIELDING. 
WM.  PATERSON. 


The  Honourable  P.  C.  Knox, 

Secretary  of  State, 

Washington,  D.C. 
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